Introduction to Taxes
WARM-UP

Why do we pay taxes?

Where does this money go?

**Get a little blue calculator**

Federal Taxpayer Receipt

¢ Starting in 2011- President Obama promised
that American Taxpayers would be able to go
online and see exactly how their federal tax
dollars are spent.

* Your Federal Taxpayer Receipt ( Found online)
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Estimated Taxes
If you make $25,000 and file Single

Social Security Tax:  $1,550.00
* Pays for Social Security
Medicare Tax: $363.00

* Pays for Medicare

Income Tax Total: $1,683.00
o 277977

Where does this $1,683.00 go?

Where does this $1,683.00 go?

¢ National Defense 5417.22
—~ Military personnel salaries and benefits
— Ongoing operations, equipment, and supplies
— Research, development, weapons, and construction
— Atomic energy defense activities

— Defense-related FBI activities and additional national
defense

* What percent of our money goes to National
Defense?
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Where does this $1,683.00 go?

* Health Care $423.95
— Medicaid and Children’s Health Insurance Program

— Medicare doctor payments and prescription drug
payments.

— Health research and food safety
— Disease control and public health services
— Additional health care activities

e What percent of our money goes to Health Care?

Where does this $1,683.00 go?

* Job and Family Security $315.90
— Unemployment insurance
— Food and nutrition assistance
— Housing assistance
— Earned Income, Making Work Pay, and child tax credits
— Supplemental security income
— Federal military and civilian employee retirement and disability
— Child care, foster care, and adoption support
— Temporary assistance for needy families
— Railroad retirement and additional income security.

* What percent of our money goes to Job and Family
Security?




Where does this $1,683.00 go?

e Education and Job Training $47.97
-~ Elementary, secondary, and vocational education.
— Student financial aid for college
— Job training and employment services

—~ Employment training for people with disabilities
and additional education and job services

* What percent of our money goes to Education
and Job Training?

Where does this $1,683.00 go?

* Veterans Benefits $91.56
— Income and housing support
— Health care

— Education, training, and additional veterans
benefits

* What percent of our money goes to Veterans
Benefits?

2/13/2015



Where does this $1,683.00 go?

e Natural Resources, Energy, and Environment
$32.31
- Water and land management
- Energy supply and conservation

— Environmental protection and other energy and
natural resources

e What percent of our money goes to Natural
Resources, Energy, and Environment?

Where does this $1,683.00 go?

* |nternational Affairs $30.63
— Development and humanitarian assistance
— Security assistance

— Foreign affairs, embassies, and additional
international affairs.

¢ What percent of our money goes to
International affairs?
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Where does this $1,683.00 go?

¢ Science, Space, and Technology programs
$19.02
— NASA

— National Science Foundation and additional
science research and laboratories

* What percent of our money goes to Science,
Space, and Technology programs?

Where does this $1,683.00 go?

* Immigration, Law Enforcement, and
Administration of Justice

$34.67

* What percent of our money goes to
Immigration, Law Enforcement, and
Administration of Justice?
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Where does this $1,683.00 go?

® Agriculture
$19.35

¢ What percent of our money goes to
Agriculture?

Where does this $1,683.00 go?

e Community, Area, and Regional Development
$6.23

* What percent of our money goes to
Community, Area, and Regional Development?
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Where does this $1,683.00 go?

* Response to Natural Disasters
$15.15

* What percent of our money goes to Response
to Natural Disasters?

Where does this $1,683.00 go?

¢ Additional Government Programs
$83.81

* What percent of our money goes to Additional
Government Programs?




Where does this $1,683.00 go?

* Net Interest
$145.41

¢ What percent of our money goes to Net
Interest?

Where does this $1,683.00 go?

Ovarall Federal Spending

Health Care : 26,19 %
Hational Defense : 24.73 %
obs and Family Secutrity : 18.77

L ercat : B.O4
Veterany Benefits 1 544 %

ional Governm

jon and !
igiat

dmun

Haturs! Resources, Energy and Envie
ternatlanat Atfairs 1 1.82

Agriculture : 1,15 %
Science Space and Technology Programs £ 147 %
Response to Nationa! Disasters : 0.9 %
Comimunity, Area, and Regicnal Development ¢ 0.37 %
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We found out where our FEDERAL
taxes go....

¢ What about our STATE taxes???
— Worksheet.

10



Name: Date:

How YOUR Income Tax Dollars Were Spent

In the state of Maryland
If you paid $2,000 in taxes:
Aid for Higher Education $122
The Judicial system $42
Education $500
Licensing and regulation $18
Human Resources _ 5164
Health and mental hygiene: $636
Agriculture, environment and natural resources $24
Transportation $204
Public Safety $134
Housing, business and economic development $28
Intergovernmental ; $40
Interest on Maryland Debt $32

General Government $56




What percent of Maryland Taxes were spent on Aid for Higher Education?
What percent of Maryland Taxes were spent on The Judicial system?
What percent of Maryland Taxes were spent on Education?
What percent of Maryland Taxes were spent on Licensing and regulation?
What percent of Maryland Taxes were spent on Human Resources?
What percent of Maryland Taxes were spent on Health and mental hygiene?
What percent of Maryland Taxes were spent on Agriculture, environment and natural
resources?
What percent of Maryland Taxes were spent on Transportation ?
What percent of Maryland Taxes were spent on Public Safety?
What percent of Maryland Taxes were spent on Houslng, business and economic
development?
What percent of Maryland Taxes were spent on Intergovernmental?
What percent of Maryland Taxes were spent on Interest on Maryland Debt?
What percent of Maryland Taxes were spent on General Government?
" Where did most of Maryland's Tax money go towards?

Where did the least amount of Maryland’s Tax money go towards?

Label the following ple chart with the name of the category and the percent.




W4 and W2

Warmup
What do you already know about
the forms: W4 and W2.

W4

Purpose. Complete Form W-4 so that your
employer can withhold the correct federal income
tax from your pay. Consider completing a new
Form W-4 each year and when your personal or
financial situation changes.

2/13/2015



W4

A Enter “1” for yourself if no one else can claim you as a dependent

B Enter “1” if:

* You are single and have only one job; or

* You are married, have only one job, and your spouse does not
work; or

* Your wages from a second job or your spouse’s wages (or the total
of both) are 51,500 or less.

C Enter “1” for your spouse. But, you may choose to enter “-0-" if you
are married and have either a working spouse or more than one job.
(Entering “-0-" may help you avoid having too little tax withheld.)

W4

D Enter number of dependents {other than your spouse
or yourself) you will claim on your tax return

E Enter “1” if you will file as head of household on your
tax return (see conditions under Head of household
above)
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W4

F Enter “1” if you have at least $2,000 of child or dependent care
expenses for which you plan te claim a credit ...

(Note. Do not include child support payments. See Pub. 503, Child and
Dependent Care Expenses, for details.}

G Child Tax Credit {including additional child tax credit). See Pub. 972,
Child Tax Credit, for more information.

» If your total income will be less than $65,000 {$100,000 if married),
enter “2” for each eligible child; then less “1” if you have two to four
eligible children or less “2” if you have five or more eligible children.

« If your total income will be between $65,000 and $84,000 ($100,000
and $119,000 if married), enter “1” for each eligible child...

W4

H Add lines A through G and enter total here. (Note. This may be
different from the number of exemptions you claim on your tax
return.) >
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here and pive Form W-d to your emplayer. Kesp 1ha (0D port 10F yous Rcortds, — s
w.4 Employee’s Withholding Allowance Certificate 048 No. 15450074
Lﬂmﬂhm P Wiether you are eniitied & clam  Cortai runber of or wom ais 2@15
veati Rromd Eorvecs SUBHECHTO POVIRW Ty 10 IRT. YOS $mplcyet may ba letuirer 15 et s copy of this form 1o tha (RS,
U Your B ke e oo B 1AM naTe |: YOUF Lotial SRCUrTTy s
HET 3043 (RETDN 0 KA O rurl ok T3] snge [ mamwa [ Mamed. it wemnot st titier Sipeate
| Hote 1 ryric sy o, o 082818 2 rOrveskRnd b, Chech g "SR 01
iy O Tawn, dla, ano 13 COO® | 4 1 your Lant naeme catters tromm that shown e your woctal sacurtty car,

CheCh trars. You ruisd cul §-800-T73- (213 for & replacesrnt cand, &[]
Tolal number of aliowances you are claiming {from line H sbove or from the opplicobie workeheel onpage2y (S|
Additional amount, if any, you want withheld rom soch paycheck . . . . . . ., C ... 18l%
1 claim exemption from withholding for 2015, and | certify that | meet both ot the following conditions lor axemption, [
* Lnst year | had o right to m refund of all federal incoma tax withheld becouse | had no tax Labidy, and
+ Thix year | expect a refund of all tederal income tax withheld becsuse | axpect to have no 1ax kaskly
!f you meat both conditions, write “Exempt™hers. . . . . . . . L . . L L . . 7] -
Under panaltias of parjury, | deciare ihal | have gzamunad thiy cerificate and, (o the Dest of my inawiedge and Dekel, It is true, Cormect, and complele.
ﬂupm;&url:.Wﬁywwm » Dais»
B Employers AT and akTess (Empioye: COMEMs tnas 8 nd 10 oty sending fotha IRS) | § Ctios cooepkons | 10 Empltysr Ientiacation furmtaes (BN

~ B

For Privacy Act and Paperwork Reduction Act Notice, see pags 2. Gat. 1, 102200 Form W-4 s
o Cvpieyes SBAN |mnni6§-5% armm--?su
b Eroptayer ID Mowbar iu_q“';‘lOZi.SO ‘ﬂmumAg WZ. UnItEd
§2-2204368 _|* e 50 17" 44 05 | States federal

€ Exploys’s nete, sddress, srdd 20 coda

Riverside ice, LLC tax form

106 Marfboro Rd

Easton MD 21601 issued by
5002~ employers
-a:rq--n?nm us'i:t?cp lﬂ-l-

and stating
how much an

T Saciat seccstly tpe 4 Allocsied s L
10 Depandert care berefils 18 Nonqueified plarw lhllrhnhh-ﬂ employee
"m0 20 mea [® was paid in a
14 Ohwe 1 I

= year.
15 Gtvin Esrplhoyars stafe ID 18 Gtars wogm, tow, ot 17 Staty ruxmes ba.
mp|13754068 3103.50 60.58
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o Crotryee BBAM 1 Wages,tps, slur covenrsatry | X Fodernl incowe b alitid |
3103.50 189.00 | 1. What was Mrs.
3 Baciat sena®y weges 4 Baxctal sacas®y tax wilttwid
VovmwD b | — .E_Ll? .50 . - 19242 | Bishop’s gross
52-2294388 3103.50 44897 income at Rita's?
& Enplopw’s fatm, sddress, snd 2P coda
Riverside lce, LLC
108 Mariboro Rd
Easton MD 21601 . How much did
A Mrs. Bishop pay in
-u:rqw-;:a:uuml Iu-ég;;m I“— Federal income
tax?
T Eorinl sacaphy tm 0 Adoneled pe -]
10 Dupuierd carsbunefils | 1 Norquadied plerse 128 Sam o kw boe 17 . What was the
Federal income
|mm O =g g | int: |
— = tax rate? (Hint: its
= a percent)
18 Stain Evpioyw’y siatn 10 10 Bafe wegea, tpa, st 17 Glote rczaiet bax
mp|13754068 310350 80.58
» Croiryee ; = [2 [~
e[ i3580 | 18900 | 4. How much did
3 Boclel aecseWy woges -4 Bochel sacuffy tan willh ki
b Expterer 10 Mot 3103.50 192.42 Mrs. Bishop pay
§ Medcare [ 3. ] & Mudaare bat will el
52.2294368 T T3103.50 4499 |  in State Taxes?
¢ Exployur's s, sckiresa, ardd 2F coda
Riverside Ice, LLC
108 Marfboro Rd
Easton MD 21601 What was the
dm-;*- state tax rate?
] S Pt O i Coml nee, .
3menR. Bishop |
T Boctal secusity v 8 Adocatad tipe -]
10 Dependan| cara barwfits 11 Nongumified plere ﬂllTi‘.l-hh’l!
" om0 E0 g |7
14 Oner i I
124 l
15 Stadw Ewpioywrs samn O 10 e wogma, o, St 17 Gtads axav L
mp| 13754088 3103.50 80.58
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o Evterw BRAN 1 e covmernation | 2 F sverel iveams ha wiltuie
,._.._..,..,3.103‘50 e 1890015, How much did
U Erpterer 10 Wamoer 3103.50 192.42 Mrs. Bishop pay
§ Medcre 11 8 Medicare b wiheld Y
52-2294368 e T3103.50 44.95_1 in Social Security
 Exployars nare, addess, wyd 20 coxde T ?
Riverside Ice, LLC ChSSS
108 Marfboro Rd
Easton MD 21601 7. What was the
o Social Security
-:Tqmg?um "'é';r'm'og l“ tax rate?

8. How much did
¥ Sacial sacasty tre @ Adoceted W v Mrs. Bishop pay
O Dependert can banots | 11 Norcpuailiod plars u.s.i.mh._n in Medicare
e g = o = Taxes?

14 Onet =
— ] 9. What was the
{ Medicare tax
1 St Employary siws D 10 Sxaew wugee, Bps, oin. 17 Siade rcome tex
mb|13754088 310350 gosa |  rate?
u Evwlree SEAN 1 wher covsewetion |2 F soust racme i wiftaid
3103.50 189.00 | 10. What was Mrs,
3 Baclel packs®y weges 4 Social sanswy tax et twid
b Eomprrer 10 Nowbr 3103.50 192.42 | Bishop’s net
Sbeficare [ -1 ] & Modicure Lae wilhwig
52-2294368 T 3103.50 44.99 income?
€ Exployw’s namm, ichess, sl D coxta
Riverside lce, LLC
108 Marfboro Rd
Easton MD 21801
o Cortrd rambar
0002
e |“Eihe [
T Socisl sacsahy tpy 8 Alocstid Bps -]
10 Depandani cary berwlita. 11 Nongusl fed plerw I?l!lllmhhﬂl
13 Thalviney D :—- l:o-:ly 12 '
14 Ovwr F. ] '
129 |
18 Biwin Ewplopurs s © 18 ftate wegme, Eoe, ot 17 L2ain income tax
mp|13754068 310350 60.58
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Name: Your Name
Address:

123 Maln Street
Anywhere, USA 10000

Social Security Number: 123-45-6789

Single and you are claimed as a dependent by
your parents.

Additional money wanted withheld from each
paycheck: $14.00

No depeﬁdents. Not head of household.

No chlid care or dependent care expenses.






Form W-4 (2015) Deicamisr omovm oo Tt s

Basla Instructions. if are not exempt, com cunsldvmakhgaswnmdmm‘mnuwngﬁmn
GomplabaFormw-homatyouemployar mohmmlmbmnm oﬂuhutm' ‘rﬁ. 1040-ES, Estimated Tax for Ind| uahOthuwlso.you

Pumocse,

czn withhald the comect federal Incoma tax Mmmzwwadust may owe additional tax. if you pension or annulty
pay. Gunsldercomplehgunstonnw-Atuehw withhaiding allowances basad l athized "‘mmmmwﬂﬂw":ﬁwﬂﬂm‘ﬂm
and when your personal urﬂ:and.slul'h.laﬁonchangu. deductions, certain cradlts, omatolncans. your wiihholding on Form W-4 or

Exam

and

nm ortwo-eam«almulﬂphloba Twoounnnofmuluplo oba, If you have a
|mu1.a.a4.m3mmd Complete all workshests that apply. Howsver, you working one Job, figura the

0 veldte may clalm fewer (or zero) ellowancea. For reguiar bl eiovances gl orim
basad on

o 2016, Ses Bub. 605 Tax WimaKing wagas, withhold allowances T o o oy on Form
mated Tex. you cléimed and may nat be a st amout or \When 41 Blwances e ciaked o e Farms Wod

Note, I another person can cialm you as a depsndent parcantags of wages. for the highast lowan
on his or her tax retum, w%um H.udulhouuhold.eenamly.youmcluknhead c“lalrn:dlgnmc ahb%m]fofdem“

from whhholding H

@ axcoods $1,

status reslde nonresid
Inchides more yagommlnmma(lor mumnrr?:g ﬂmnﬁﬂ%:&l’a Non m'”'“‘"w"““pmw:“”m

sea Notice 1392, Sup

mmph.hwﬂnddwind!l- costs of k"sf'"’o@'mq i “°’,m Indeuall. g;" instructions for Nonresident Allens, bafors
ptions, Standard

Ekmom may be able to claim
fmmwllﬂ even if the employee s a

completing thia form.

dependent, I the employea: Flllng Informauon for fnlonnuﬂon Check your withhalding. After your Formn W-4 takes

Tax credits, You can take tax crodits into account effect, use Pub, 505 to ses how the amount you are

* |a age 85 or older, wmmﬂ of withholding allowences, havlngwlthhddoom s t0 your scted total tax

s |s biind, or

furz 15 SOOPU Dlmlnnt
Mdiuordapmdmtug'upmsumdmmud DUO(SMIO)USG?OO‘“W

s Will claim adjustments to Income; tax credits; or Wurhl‘u:lwbohw.SuPtb. for Information on mmmwmmwmm

deductions, on his or her tax retum. converting your other credita info withhalding aliowances. developments aifscting Form W-4 {such as legialation

Personal Allowances Worksheet (Keep for your records.)

mTmo

Enter “1" for yoursef fnoone elsecanclalmyouasadependent. . . . . . . . . . + + + o « . . . A
* You ars single and have only one job; or
Entar “1" If; { * You ars married, have only ona job, and your spouse does not work: or } .
* Your wages from a second Job or your spouse's wages (or the total of both) are $1,500 or lass,
Enter 1" for your spouse. But, you may choose to enter “-0-" if you are marted and have elther a worldng spouse or more
than one job. {Entering “-0-" may halp you avald having too little tax withheld) . . . . . . . 5 5
Enter number of depandents {other than your spouse or yoursalif} you will claim on your tax return .
Enter “1” if you will file as head of househald on your tax retum (see conditions under Head of household abova}
Enter 1" if you have at least $2,000 of child or dependent care expanses for whichyou plantoclamacredit . . .
{Note. Do not Include child support payments. See Pub. 503, Child and Dependent Care Expansaes, for details.)
Child Tax Cradit {including additional chlid tax credit). Sea Pub. 872, Chlid Tax Credit, for more Information.
® If your total income will be Jess than $65,000 ($100,000 if married), enter “2" for each eligible chiid; then less *1” If you
have two to four eligibla children or less “2" If you have five or more eligible children.
* If your total Income will be betwesn $85,000 and $84,000 ($100,000 end $118,000 If married), enter “1" for each eligiblechild. . . @
Add lines A through G and enter total here. (Note. This may be different from the number of exemptions you clalm an your tax retum.) » H

* If you plan to itemize or clalm adjustments to Income and want to reduce your withholding, see the Deductions
For accuracy, and Adjustments Workshest on page 2,
complete all * It you are single and have more than one job or are manied and you and your spouse both work and the combined
worksheets eamings from all jobs exceed $50,000 ($20,000 if married), see the Two-Eamers/Multiple Jabs Worksheet on page 2 to
that apply. avold having too #ttle tax withheld.

® (f neither of the abave situatlons applies, stop here and anter the number from Iine H an ine 5 of Form W-4 below.

TmoO

Separate here and give Form W-4 to your employer. Keep the top part for your racorda.

o w_4 Employee's Withholding Allowance Certlificate OMB No, 1545-0074

M““MM >Whottmyuumonﬂﬂudtndnuuaurhlnnmabuofnlhwmmorucmpﬂmﬁnmmmholdlmls 2@15

Mh]mtonvimbyﬂnlns.vourmlommwbouqumw sand a copy of thia form to tha IRS.

1

Your ﬂm name and midde Inttal Last name 2 Your soclel security number

Home addreas (number and street ar rural route) 3 [0 singla [ Manted [] Manied, but withhold at higher Singla rate.
HNote. If marvied, but logally separaind, or spousa s a nonnesident alfen, checit tha “Singla” box,

City or town, state, and ZIP code 4 It your last name ditfers from that shown on your socie} security card,
check here, You must call 1-B00-772-1213 for a replacement card, » []

Total number of allowances you are claiming {from line H above or from the applicable workshaet on page 2) 5
Additional amount, if any, you want withheld from each paycheck . . . . 8%
| claim exemption from withhalding for 2015, and | certify that | meet both of the following oondlﬂons for exemptlon Fa
» Last year | had a right to a refund of all federal income tax withheld because | had no tax liabliity, and
* This year | expect a refund of all federal Income tax withheld bacausa | expect to have no tax llability.

If you mest both conditions, write “Exempt” here . , . ..l
Under penaltles of perjury, | daclare that | have examined this oertiﬂcate and. to 1he bast of my knowledge and bellef, it Is true, correct, and complete.
Employee’s signature
(This form Is not valld unless you sign it) » Date »

Employer's name and address {Employer: Completa lines 8 and 10 only if sending to tha IRS,) | © Office code {optional) | 10 Employer identification number (EIN)

For Privacy Act and Paperwork Raeduction Act Notica, see page 2, Cat., No, 10220Q Form W=4 (2015



Name: Reading a W2 Worksheet Date:

1. What was Mr, Bishop's gross income at o Septemt eiist cdmcts mumiy im#?m-;‘n-d- lhﬁibugg:&d
Rita's? tmmwé:m-—mm =T ]

. 710734409 1146504 710,03

[[-—— ] 5 Madicarn wege and ¥ =11 . |

11443.04 166,34

o Pmploptr's tunns, sitdrmm and TP sede
2. How much did Mr. Bishop pay in WAL-MART ABSOCIATES, INC.

702 8., 3TH 57
Federal income tax? BENTONVILLE, AR 72716-0133

7 Syl somaRy P § Alocatd Rpe 1 Avvemce EIC puyen]

3. What was the Federal income tax rate?  “Womeesamemte T r
“Va Oowr ) L
M &t 1.36 ‘: |
‘ Py
4, How much did Mr. Bishop pay in State T T R r‘ |
Taxes? oy aa Tl

EEII]B.'-'JT-‘ S (e

5. What was the state tax rate? w 38 and Tux | 17 S menpe i 5Ll v,
o Yigaand 5193 ™Tiags. 04
gopszoz Be Fled Wilh
ot ol £ ol
6. How much did Mr. Bishop pay In Saciai ' s Rarmes Sovice

Security Taxes?

7. What was the Social Security tax rate?

8. How much did Mr. Bishop pay in
Medicare Taxes?

9, What was the Medicare tax rate?

10. What was Mr. Bishop’s net income?



